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After subprime crisis, several jurisdictions tried to reform to financial regulations to reduce

counterparty risk and to require capital absorbing devices. It is clearly important to protect
the payment/settlement system to prevent the global systemic risk. This implication could
apply to regulations for not only OTC derivative transaction but also traditional financial

products. This study focuses on the recent reform to banking law in UK and the case law

relating to banking business in Japan.
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