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This study explores the performance of start-up firms in the biotechnology industry—that is,
biotechnology start-ups. Using several cases of listed biotechnology start-ups in Japan, | show change in
the profit rates and market values of the start-ups through going public. As a result, | provide no
evidence that on average, the profit rates and market values of biotechnology start-ups increase after
going public. The results indicate that an initial public offering (IPO) does not necessarily improve the
performance of biotechnology start-ups, suggesting that biotechnology start-ups conduct an IPO as exit
strategy for existing shareholders, in order to secure large amount of research and development
expenditures.
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