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We focus on the corporate structure, in which both parent and subsidiaries are publicly
listed. The management control of a public subsidiary by a public parent may have
conflicts and problems for managing corporate wealth. Even though the parent may have a
significant interest in the corporate control of subsidiaries, the top managements of the
subsidiaries owe their fiduciary obligations to all the subsidiary’s shareholders, and not

merely to the parent. We examine the public subsidiaries’ value are affected by the public

parent film strategies or corporate governance.
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