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Before World War 1I ,tax revenue of Japan(Central Government)depended mainly on indirect
taxes,consumption taxes such as liquor tax,cigarette tax,sugar tax and textiles tax.But,after tax
reform1940,direct taxes such as personal income tax,corporate tax and excess profit tax became
the most important tax revenue in Japan.Diese income taxes raised enormous money for the
government in the wartime.But this revenue was not enough for the military expenditure.After

all ,Japan depended mainly on national debt to finance military expenditure in the world warIl .
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