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Abstract

This study analyzes the complex relationship between countries’ evolving
environmental policies and the impetus to increase international trade mainly from
the policy viewpoints. Policy proposals presented here is based on the analysis of the
effectiveness of the certification policy or the eco-labeling policy on the environment as
well as on the international trade.

Since World War II, the world economy has increased significantly because of the
reduction of trade and foreign investment barriers. The amount of international trade
has increased 14 times during the past 50 years; however an environmental disruption
has also occurred because of this increase. Generally, an environmental problem is
caused by the market failure as well as the government failure. Accordingly, this study
will analyze how the government attempts to harmonize trade with environmental
policies under pressures caused by the increase of international capital fluidity and
international competition. This study also analyzes how government balances the
needs for fair competition with environmental protection through environmental
policies, in particular the certification system related to environmental protection.

This study focuses on the certification system of China that has been already used
as an effective way to coordinate economic development with environmental protection.
A questionnaire survey will be also given to investigate the influence of the
certification system of China on the international trade.
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