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The emergence of start-up firms is expected to spur future economic growth in long-term stagnant
economies. In particular, high-tech start-ups, which engage in research and development activity, will
stimulate economic growth through innovation. However, start-up firms—especially high-tech start-ups—
often encounter difficulties in financing in start-up and early stages because of information asymmetries
with investors and financial institutions, in addition to high uncertainty of businesses. This may lead to
financial constraints to start-up firms, which may discourage individuals from the choice of becoming
founders.

This study provides a systematic review of entrepreneurship and start-up firms’ innovation in Japan,
according to the results shown in previous works and new research projects. We examine the factors that
affect the likelihood of business start-ups, using a survey on entrepreneurship. Moreover, we examine the
factors that affect post-entry performance, such as firm growth, using a sample of start-up firms.
Furthermore, we investigate the relationships between human capital and financial capital and the impact
of financial capital on start-up firms’ performance, by highlighting the role of risk capital—specifically
angel investors, venture capital, as well as equity crowdfunding and junior stock markets—in start-up

firms’ performance.




