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The results of the analysis indicate that audit fees will increase for firms that are more
aggressive in reducing their tax burden, and that audit fees will also increase for firms with
higher tax risk. Since firms that adopt a consolidated tax payment system are more likely to
promote organizational reforms, it is expected that firms will improve information efficiency
and internal control systems because of organizational restructuring, and it is expected that
audit fees will decrease even if the effective tax rate is increased for firms that adopt a
consolidated tax payment system. However, the results of the analysis showed that the cross
term with the dummy for the introduction of a consolidated tax system was statistically
significant in the positive direction. From this result, it can be inferred that audit complexity
increases for firms that introduce a consolidated tax system, and as a result, audit fees also
increase. In other words, it is assumed that the more a company adopts a consolidated tax

system, the higher its tax-related risk is estimated to be.




