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This study examines the effects of regional specialization economies and urbanization

economies on the location choice and withdrawal of foreign subsidiaries. Examining the
location choices and withdrawals of 490 foreign companies in Japan during 2010-2018, 1
find that regions with high specialization economies or high urbanization economies attract
foreign firms. The results also show that in regions where specialization economies are
high, there are frequent withdrawals of foreign companies. Furthermore, urbanization
economies are not significantly related to the withdrawal of foreign subsidiaries. These
results suggest that regional factors related to agglomeration economies may have different
effects on the location choice and withdrawal of foreign subsidiaries.
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